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The Bangladesh bank has announced the contractionary policy for January-June of FY24, stance tightening the money supply 

to tame inflation 

Key Highlights

OBJECTIVE 02

1

Policy Rate or Repo Rate

From 7.75% to 8%

Standing Deposit Facility (SDF) Rate or 

Reverse Repo Rate

From 5.75% to 6.50%

Implementation of  a

“Crawling Peg”
System, which would be linked to a carefully 

selected basket of currencies and operate 

within a predefined exchange rate corridor2

3

4

Bangladesh Bank  has revised down the 

economic growth projection 

GDP growth target 

From 7.5% to 6.5% for FY24 

Private sector credit growth 

from 11%  to 10%

To lower demand in an economy that 

has been witnessing higher inflation for 

the past 02 years

Also

Inflation target 

From 6% to 7.5% for FY24 

Currently, only 03 countries -- Botswana, 

Honduras, and Nicaragua use a crawling peg 

(according to IMF)



Monetary Policy Spotlight
Credit Growth Target

Domestic
Achieved 15.3% in FY 2023

13.9% 27.8%
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10.0%

Private Sector
Achieved 10.6% in FY 2023

-2.0%

9.1%

9.9%

11.3%

15.4%

Pakistan

Indonesia

Bangladesh

Vietnam

India

Cross-Country Comparison of Private Sector 

Credit Growth



Analyst Remarks
In response to the intricate economic landscape, Bangladesh Bank's monetary

policy for the latter half of FY23-24 takes a balanced approach. By tightening

monetary controls to manage inflation and ensuring liquidity for growth sectors,

the policy sets a proactive and well-calculated tone. Moreover, the proposed

adjustments in policy rates and contemplation of a crawling peg exchange rate

system demonstrate a commitment to stability, fostering confidence in steering

Bangladesh's economy on a positive trajectory.

By focusing on robust governance practices and targeted resolution strategies for

non-performing loans, the monetary policy not only aims to mitigate immediate

challenges but also underscores a holistic approach towards fostering sustainable

economic growth. Together, these measures signal Bangladesh Bank's dedication

to steering the country's economy in a positive direction amid evolving domestic

and global economic conditions.

Md. Saqline Ahmed

Senior Analyst
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Disclaimer

The information and analysis contained in this Monetary Policy Report have been prepared by

the Research Team of GDCL solely for informational purposes. The report is not intended to

provide financial, investment, or professional advice, and it should not be relied upon as such.

The GDCL Research Team has made reasonable efforts to ensure the accuracy and reliability of

the information and analysis presented in this report. However, GDCL does not make any

representations or warranties, express or implied, regarding the completeness, reliability, or

accuracy of the information contained herein. GDCL shall not be held responsible for any errors

or omissions, or for any actions taken in reliance upon the information provided in this report.

The views expressed in this report do not necessarily reflect the official policy or position of

any organization or institution with which GDCL is affiliated. The report is based on economic

assessment and financial conditions at the time of its preparation and is subject to change

without notice.

GDCL disclaims any liability for any direct, indirect, or consequential loss or damage arising

from the use of, or reliance on, the information and analysis provided in this report, including

but not limited to financial loss, business interruption, or loss of profits.

The report may contain forward-looking statements that involve risks, uncertainties, and

assumptions. The actual outcomes and results may differ materially from those expressed or

implied in such statements. Factors that could cause actual results to differ materially from

those anticipated in the forward-looking statements include, but are not limited to, changes in

economic and market conditions, monetary policy decisions, and geopolitical developments.

This report is not intended for distribution, directly or indirectly, in any jurisdiction where such

distribution would be prohibited by law. Recipients of this report are responsible for

compliance with any applicable laws and regulations in their jurisdiction.
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